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Independent Auditor’s Report 

 
To the Board of Directors of 
United Way of Horry County, Inc. 
Conway, South Carolina 
 
Opinion 

We have audited the accompanying financial statements of United Way of Horry County, Inc. (the Organization) 
which comprise the statements of financial position as of December 31, 2021 and 2020, and the related 
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to 
the financial statements.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of United Way of Horry County, Inc. as of December 31, 2021 and 2020, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Basis of Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of United Way of Horry 
County, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America; and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements 
that are free from material misstatement whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about United Way of Horry County, Inc.’s ability to 
continue as a going concern within one year after the date that the financial statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment by a reasonable 
user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 
  

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of United Way of Horry County, Inc.’s internal control.  Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about United Way of Horry County, Inc.’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 
 
 

 
Myrtle Beach, South Carolina 
September 1, 2023 
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Note 1. Nature of Organization and Significant Accounting Policies 
 
Nature of Organization 
 
Organization and Purpose United Way of Horry County, Inc. (the Organization, UWHC, or United Way) is a 
nonprofit corporation organized under the laws of the state of South Carolina for purpose of supporting the health 
and human service needs of individuals of Horry County.  The mission of UWHC is to unite people, ideas and 
resources to advance the common good in Horry County. The Organization works to create lasting change for 
those most in need through a collective impact model. Focusing on improving education, health, and self-
sufficiency, UWHC’s impact strategy works to boost economic mobility across the region, while also helping 
provide a safety net for people and families in need. Annually, UWHC invests in several local nonprofit agencies 
and initiatives through the funding provided by generous corporate and individual donors. The Organization’s 
program services include: 
 
Community Investment Process  
 
UWHC focuses on supporting a broad range of local health and human service programs.  Each year, UWHC 
allocates funding to eligible non-profit service organizations whose measurement of outcomes match those top 
priority areas of Horry County.  
 
The funding is allocated through a grant process. This process supports non-profit organizations in Horry County 
that work collaboratively to provide comprehensive and coordinated services that will improve access to behavioral 
health resources, early childhood learning, and economic mobility and achieve results greater than any single 
organization could achieve. UWHC shifted its community chest funding model to a collective impact model over 
the last several years to focus on implementing strategies identified by the UWHC Needs Assessment Report.  
 
UWHC allocates funding in a 12-month grant cycle that began January 1, 2021 and will conclude December 31, 
2021. In order for a partner agency to be eligible to receive funds allocated by UWHC, the agency must submit 
an application that includes goals, strategies, and outcomes that are linked to UWHC’s impact strategy. The 
proposed activities and target outcomes must be specific, measurable, attainable, realistic, timely, and 
unambiguous. Agencies submit annual reports on program outcomes. Through this discipline, agencies 
continually improve their programs, making measurable and lasting change in the lives of people they are serving. 
In addition, each organization is required to comply with an annual financial certification process. This certification 
involves providing current financial and governance information, as well as thorough review of this information by 
UWHC staff, UWHC Vision Councils and oversight from the Board of Directors’ Finance and Audit Committee. 
 
SC 2-1-1  
 
SC 2-1-1 is a service provided by the United Way Association of South Carolina. SC 2-1-1 is South Carolina’s 
resource for free information and referral services regarding health and human services resources. SC 2-1-1 has 
a database of over 19,000 resources, including food pantries, homeless shelters, utility and rent assistance funds, 
health clinics, prescription assistance programs, counseling and substance abuse services, child care resources, 
senior resources, resources for persons with disabilities, and much more.  UWHC pays monthly fees to United 
Way Association of South Carolina to provide access to SC 2-1-1 throughout Horry County. 
 
  



UNITED WAY OF HORRY COUNTY, INC. 
 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2021 AND 2020 

 

 

- 10 - 

Note 1. Nature of Organization and Significant Accounting Policies (Continued) 
 
COVID-19 Relief Funds 
 
Beginning in March 2020, UWHC worked with agencies and businesses to try and eliminate duplication of efforts 
and to address any unmet needs in our county from COVID-19.  UWHC raised funds to support agencies providing 
basic need services to those most in need.  For the year ended December 30, 2020, approximately $250,078, 
had been raised to support relief efforts in Horry County.  These funds are reported as restricted grant income in 
the statement of activities for the year December 31, 2020.  UWHC received no fee for the administration of these 
funds during the year ended December 31, 2020.  
 
Basis of Accounting 
 
The financial statements of the Organization have been prepared on the accrual basis of accounting.  Under the 
accrual basis of accounting, revenue and related assets are recognized when earned, and expenses and the 
related payable are recognized when the obligation is incurred.   
 
Basis of Presentation 
 
The Organization prepares its financial statements in accordance with generally accepted accounting principles 
applicable to non-profit organizations.  Under generally accepted accounting principles for non-profit 
organizations, the Organization is required to report information regarding its financial position and activities 
according to the following net asset classifications: 
 

 Net assets without donor restrictions - net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the Organization.  
These net assets may be used at the discretion of management and the board of directors.  The 
board of directors has designated, from net assets without donor restrictions, net assets for use for 
an emergency reserve, building reserve, and initiative reserve.  

 Net assets with donor restrictions - net assets subject to stipulations imposed by donors and 
grantors.  Some donor restrictions are temporary in nature, such as those that will be met by 
passage of time or other events as specified by the donor.  Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.  Gifts of 
long-lived assets and gifts of cash restricted for the acquisition of long-lived assets are recognized 
as revenue when the assets are placed in service.  Donor-imposed restrictions are released when 
a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both.    

 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect certain reported amounts 
of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenue and expenses during the reporting period.  The actual outcome of the 
estimates could differ materially from the estimates made in the preparation of the financial statements. 
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Note 1. Nature of Organization and Significant Accounting Policies (Continued) 
 
Cash and cash equivalents 
 
Cash and cash equivalents consist of bank demand deposits and short-term highly liquid investments which are 
readily convertible to cash within 90 days of purchase. 
 
Campaign Promises to Give and Allowances for Uncollectible Promises to Give 
 
Annual campaign pledge contributions receivable are generally paid in one year. The Organization provides an 
allowance for uncollectible promises to give based on historical write-off percentages at the time campaign results 
are recorded. This estimated allowance is periodically adjusted based on campaign collection trends. A campaign 
is officially closed for accounting purposes, and the final uncollectible amount determined, in the year following 
the year the workplace campaign collections begin. Any difference in the actual campaign collection results 
compared with the estimates previously recorded is reflected in the statements of functional expenses and the 
statements of activities.  
 
Contributions and Support  
 
Contributions received are recorded as net assets with or without donor restrictions depending on the existence 
and/or nature of any donor restrictions. All donor-restricted support is reported as an increase in net assets with 
donor restrictions. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction 
is accomplished), net assets with donor restrictions are released to net assets without donor restrictions and 
reported in the statements of activities as net assets released from restrictions. Conditional promises to give – 
that is, those with a measurable performance or other barrier and a right of return – are not recognized until the 
conditions on which they depend have been met. Conditional contributions with conditions met in the same 
reporting period in which they are received are reported as unconditional contributions.  
 
Grant Awards  
 
Grant awards are evaluated by management and determined to be unconditional contributions, exchange 
transactions, or conditional contributions. If considered to be an unconditional contribution, revenue from grants 
is recorded upon notification of the award. If considered to be an exchange transaction, revenue from grants is 
recorded as expenses are incurred under the terms of the respective grant agreement. If considered to be a 
conditional contribution, revenue from grants is recorded at the time the conditions on which they depend have 
been met. A portion of the Organization’s revenue is derived from cost-reimbursable grants, which are conditioned 
upon certain performance requirements and/ or the incurrence of allowable qualifying expenses. Amounts 
received or receivable are recognized as revenue when the Organization has incurred expenditures in compliance 
with specific grant provisions. Any amounts received prior to incurring qualifying expenditures would be reported 
as refundable advances in the statement of financial position. A portion of the Organization’s revenue is from fee-
for-service arrangements. Management recognizes revenue from fee-for-service arrangements as services are 
provided at a point in time. Fees collected in advance of the completion of these services are reported as unearned 
revenue on the statements of financial position. Revenue is recorded at the transaction price, which does not 
include any price concessions. Sponsorship revenue is recognized when the event is held. Sponsorships are 
billed when contracts are signed, as a result, the Organization records deferred revenue and accounts receivable 
for any amounts for which the Organization has a right to invoice for which the events have not been held. 
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Note 1. Nature of Organization and Significant Accounting Policies (Continued) 
 
Designated Pledges 
 
The Organization accepts donor pledges that are designated to certain other 501(c)(3), health and human service 
organizations. Donor-designated pledges that are raised, processed, and distributed are assessed an 
administrative fee. The administrative fee cannot exceed the calculation as prescribed by the United Way 
Worldwide Cost Deduction Requirement for Membership Standard M. This calculation is based on actual historical 
costs. Designated pledges that UWHC does not process and for which no administrative fee is received (pay-
direct designations) are not reported in the statement of activities.  
 
Other Receivables  
 
Other receivables consist of event sponsorships. 
 
Investments 
 

Investments at December 31, 2021 and 2020, include certificates of deposit with original maturities in excess of 
90 days.  These investments are stated at cost which approximates fair value.  Realized gains and losses on 
dispositions are based on the net proceeds and the adjusted cost of the investments sold using the specific 
identification method.  Gains and losses on investments are reported as increases or decreases in unrestricted 
net assets unless their use is restricted by explicit donor stipulation or by law. 
 
Property and Equipment 
 
Property and equipment are recorded at cost less accumulated depreciation.  Depreciation is computed using the 
straight-line method over the estimated useful lives of the assets.  Additions and betterments with initial costs 
greater than $2,000 and a life of greater than one year are capitalized.  Those with initial costs of less than $2,000 
and/or a life of less than one year along with maintenance and repairs that do not improve or extend the useful 
lives of the respective assets are expensed as incurred.   
 
Donations of property and equipment are recorded as contributions at fair value at the date of donation.  Such 
donations are reported as increases in net assets without donor restrictions unless the donor has restricted the 
donated asset to a specific purpose.  Assets donated with explicit restrictions regarding their use and contributions 
of cash that must be used to acquire property and equipment are recorded as net assets with donor restrictions.   
 
Absent donor stipulations regarding how long those donated assets must be maintained, the Organization reports 
expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the 
donor.  The Organization reclassifies net assets with donor restrictions to net assets without donor restrictions at 
that time.   
 
Planned Major Maintenance Activities 
 
The Organization uses the direct expensing method to account for its major maintenance activities.  The method 
has been used historically, and no costs have been accrued in advance. 
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Note 1. Nature of Organization and Significant Accounting Policies (Continued) 
 
Compensated Absences 
 
It is the Organization’s policy to permit employees to accumulate and use, within the year, earned but unused 
vacation leave benefits.  In all cases, vacation shall be taken in the year it is earned or no later than March 31st 
of the following year.  Vacation leave benefits are recorded as expenses and liabilities in the period earned by 
employees.  Compensated absences also include payroll related accruals for the Organization’s share of payroll 
taxes. 
 
Since the Organization has no obligation for accumulated sick leave until it is actually taken, no accrual for sick 
leave is included in the accompanying financial statements. 
 
Revenue Recognition 
 
Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is 
limited by donor-imposed restrictions.  Contributions received are recorded as net assets with donor restrictions 
or net assets without donor restrictions depending on the existence and/or nature of any donor restrictions.  
Expenses are reported as decreases in net assets without donor restrictions.  Gains and losses on investments 
and other assets or liabilities are reported as increases or decreases in net assets without donor restrictions unless 
their use is restricted by explicit donor stipulation or by law.  Expirations of restrictions on net assets (i.e., the 
donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported as 
reclassifications between the applicable classes of net assets. 
 
Donated Services 
 
The United Way recognizes contributed goods and services as revenue and expense if such services meet the 
criteria for recognition under U.S. GAAP. For the years ended December 31, 2021 and 2020, donated goods and 
services consisted of donated advertising.  In addition to the donated goods above, a number of volunteers, 
including members of the board of directors and its committees as well as various volunteer assistants, contribute 
significant amounts of time to further the Organization’s programs. The value of this contributed time does not 
meet the criteria for recognition of contributed services and, accordingly, is not reflected as support in the 
accompanying financial statements. 
 
United Way Worldwide acts as an agent by producing or playing a significant role in producing public service 
announcements and advertisements on behalf of the US network of United Ways who benefit from the airtime. 
The valuation method used by United Way Worldwide to arrive at the total value of contributed airtime is based 
on records provided by their media partners of the number of impressions recorded for the advertisements that 
appeared based on NAB standards for valuation of market impressions.  Each United Way’s proportionate share 
of the fair value of airtime received is allocated based on its proportionate share of dues paid on an annual basis 
to United Way Worldwide.  For the years ended December 31, 2021 and 2020, the Organization recorded in-kind 
contribution revenue and in-kind program expense of $6,166 and $9,674, respectively, for the donated advertising. 
 
In addition to United Way Worldwide advertising, the Organization received donated advertising and other in-kind 
contributions for its impact programs for the year ended December 31, 2021 in the amount of $100,782. 
 
Functional allocation of expenses 
 
The costs of providing the various programs and activities have been summarized on a functional basis in the 
statements of functional expenses.  Expenses by function have been allocated among programs and supporting 
services classifications on the basis of personnel time and effort studies and on estimates made by the 
Organization’s management.   
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Note 1. Nature of Organization and Significant Accounting Policies (Continued) 
 
Concentrations of Credit and Market Risk 
 
Financial instruments that potentially expose the Organization to concentrations of credit and market risk consist 
primarily of cash and cash equivalents, promises to give, and investments.  Cash and cash equivalents are 
maintained in local branches of various financial institutions which are insured by the Federal Deposit Insurance 
Corporation (FDIC).  The aggregate balances of the interest and non-interest-bearing accounts at each financial 
institution are insured up to a maximum of $250,000.  Management believes the Organization’s cash equivalents 
do not represent significant concentrations of market risk. 
 
Promises to give are primarily with various individuals and corporations located in Horry County, South Carolina.  
Realization of these receivables is dependent on various individual economic conditions. 
 
Investments include certificates of deposit with various financial institutions.  Certificates of deposit are included 
in the calculation of the FDIC coverage stated above for cash and cash equivalents.  
 
Reclassifications 
 
Certain reclassifications of amounts previously reported have been made to the accompanying financial 
statements to conform with the current year presentation.  These reclassifications had no effect on total net assets 
or the change in net assets as previously reported. 
 
Note 2. Liquidity and Availability  
 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, 
within one year of the dates of the statements of financial position, comprise the following: 
 
 

 
 
The schedule above does not include amounts that have time or purpose restrictions at the date of the financial 
statements.  
 
As part of the Organization’s liquidity management plan, management invests excess cash in certificates of 
deposit.  The certificates of deposit are established with staggered periods for maturity so the funds can be 
available if needed.  The Organization’s board has also designated some of these funds for specific long-term 
purposes. These funds can be made available for immediate use if necessary. 
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Note 3. Promises to Give 
 
Promises to give without and with donor restrictions at December 31, 2021 and 2020, are available for the 
following purposes: 
 

 
 
Management calculated the discount on receivables and determined it to be immaterial to the financial statements. 
Accordingly, no discount on campaign promises has been recorded for the years ended December 31, 2021 and 
2020. 
 
 
Note 4.  Certificates of Deposit 
 
Investments are comprised of the following at December 31, 2021 and 2020: 
 
 

 
Interest earned on investments was $1,183 and $4,941 for the years ended December 31, 2021 and 2020, 
respectively. 
 
Note 5.  Fair Value Measurements 
 
Accounting principles generally accepted in the United States of America provide a framework for measuring fair 
value.  The framework provides a hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value.  The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets 
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).  The 
three levels of the fair value hierarchy under generally accepted accounting principles applicable to fair value are 
described below: 
 

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Organization has the ability to access. 
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Note 5.  Fair Value Measurements (Continued) 
 

Level 2 Inputs to the valuation methodology include: 

 Quoted prices for similar assets or liabilities in active markets. 

 Quoted prices for identical or similar assets or liabilities in inactive markets. 

 Inputs other than quoted prices that are observable for the asset or liability. 

 Inputs that are derived principally from or corroborated by observable market data by 
correlation or other means. 

If the asset or liability has a specific (contractual) term, the Level 2 input must be observable 
for substantially the full term of the asset or liability. 

 
 Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value 

measurement. 
 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement.  Valuation techniques used need to maximize the 
use of observable inputs and minimize the use of unobservable inputs.   
 
Following is a description of the valuation methodologies used for assets measured at fair value.  There have 
been no changes in methodologies used at December 31, 2021 and 2020. 
 

 Certificates of Deposit:  Valued at cost which approximates fair value. 

The methods described above may produce a fair value calculation that may not be indicative of net realizable 
value or reflective of future fair values.  Furthermore, while the Organization believes its valuation methods are 
appropriate and consistent with other market participants, the use of different methodologies or assumptions to 
determine the fair value of certain financial instruments could result in a different fair value measurement at the 
reporting date.   
 
The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at fair value as of 
December 31, 2021 and 2020: 
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Note 6. Property and Equipment 
 

Property and equipment at December 31, 2021 and 2020, consisted of the following: 
 

 
 
Depreciation expense for the years ended December 31, 2021 and 2020, was $9,753 and $11,511, respectively. 
 
Note 7. Net Assets Without Donor Restrictions and Board Designated Net Assets 
 
The Organization’s Executive Committee has elected to allocate a portion of net assets without donor restrictions 
to an emergency reserve fund, a building reserve fund, and an initiative reserve fund.  The target level for the 
emergency reserve is 25% of the amount required in the prior calendar year for administrative, campaign 
expenses, and allocations to agencies except agency allocations of a special non-recurring nature.  The reserve 
level for the emergency reserve fund has been frozen at $250,000 since 1997.  The Building Reserve is equal to 
the cash and investments held for building improvements and was consolidated with the capital furniture and 
fixtures reserve.  Initiative grants reserve is intended as start-up funding for new agencies or new programs at 
existing agencies.  Additions to and uses of initiative grant funds are determined by the Board. 
 
The balances in these funds as of December 31, 2021 and 2020, were as follows: 
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Note 8. Net Assets with Donor Restrictions 
 
Net assets with donor restrictions as of December 31, 2021 and 2020, consisted of the following: 
 

 
 
Note 9. Rental Income 
 
The Organization leases 2,500 square feet of office space in the Organization’s office building to a third party. The 
lease term was for three years beginning January 1, 2015, with a rental fee of $2,000 per month.  Total rental 
income for this lease for 2021 and 2020 was $24,000 each year.  The annual lease income will be $24,000 per 
year. The lease is currently being renewed on a year-to-year basis. 
 
Note 10. Income Taxes 
 
The Organization files income tax returns in the U.S. federal jurisdiction.  
 
The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code 
except on net income derived from unrelated business activities.  The Organization believes that it has appropriate 
support for any tax positions taken and, as such, does not have any uncertain tax positions that are material to 
the financial statements.  Because the Organization is exempt from taxation under Internal Revenue Code 
501(c)(3), the Organization is generally not exposed to interest and penalties related to income taxes.  When 
applicable, the Organization recognizes interest and penalties paid related to tax obligations and benefits in 
management and general expenses. 
 
Note 11. Benefits Plan 
 
In 2020, the Organization began sponsoring a SIMPLE IRA plan under which eligible employees may participate. 
Employees may defer a portion of their annual compensation pursuant to Section 408(p) of the Internal Revenue 
Code. Upon an eligible employee’s completion of minimum service requirements, the Organization matches 100% 
of each employee’s contribution up to a maximum of 3% of eligible compensation. The Organization made 
contributions to the SIMPLE IRA plan of approximately $9,154 and $10,124 for the years ended December 31, 
2021 and 2020, respectively. 
 
Note 12. Subsequent Events 
 
Subsequent events have been evaluated through September 1, 2023 which is the date the financial statements 
were available to be issued.  There are no other subsequent events requiring disclosure of this date. 
 


